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ANNUAL	RESULTS	ANNOUNCEMENT
FOR	THE	YEAR	ENDED	31	DECEMBER	2023
FINANCIAL	HIGHLIGHTS
•	Revenue	decreased	by	4.5%	to	RMB22.7	billion
•	Gross	profit	margin	decreased	by	5.2	percentage	points	to	6.4%
•	Net	loss	was	RMB299.4	million
•	Loss	attributable	to	shareholders	was	RMB375.7	million
•	Basic	loss	per	share	was	RMB0.41
The board (the “Board”) of directors (the “Directors”) of Texhong International Group Limited (the “Company”) present the audited consolidated results of the Company and its subsidiaries (collectively, the “Group”) for the financial year ended 31 December 2023, together with the comparative figures for 2022.
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CONSOLIDATED INCOME STATEMENT Fortheyearended31December2023
Year	ended	31	December
2023	2022
Note	RMB’000	RMB’000
Revenue	2	22,725,317	23,805,354
Cost	of	sales	4	(21,262,702)	(21,049,732)
Gross	profit	1,462,615	2,755,622
Selling	and	distribution	costs	4	(730,358)	(886,380)
General	and	administrative	expenses	4	(1,178,578)	(1,316,058)
Net	accrual	of	impairment	losses	on	financial	assets	(68,218)	(39,615)
Other	income	3	114,493	123,052
Other	gains/(losses)—net	3	789,864	(34,760)
Operating	profit	389,818	601,861
Finance	income	5	98,358	37,743
Finance	costs	5	(615,950)	(504,604)
Finance	costs—net	(517,592)	(466,861)
Share	of	(losses)/profits	of	investments	accounted	for
using	the	equity	method	(2,414)	36,159
(Loss)/profit	before	income	tax	(130,188)	171,159
Income	tax	(expense)/credit	6	(169,194)	30,027
(Loss)/profit	for	the	year	(299,382)	201,186
Attributable	to:
Owners	of	the	Company	(375,700)	156,808
Non-controlling	interests	76,318	44,378
(299,382)	201,186
(Losses)/earnings	per	share	for	(loss)/profit
attributable	to	owners	of	the	Company
—Basic	(losses)/earnings	per	share	7	RMB(0.41)	RMB0.17
—Diluted	(losses)/earnings	per	share	7	RMB(0.41)	RMB0.17
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME Fortheyearended31December2023
Year	ended	31	December
2023 2022 RMB’000 RMB’000
(Loss)/profit	for	the	year	(299,382)	201,186
Other	comprehensive	income
Itemsthatwillnotbereclassifiedsubsequentlyto
profitorloss Revaluation of buildings
—Gross	—	8,198
—Deferred	income	tax	—	23,662
Itemthatmaybereclassifiedsubsequentlytoprofitorloss
Currency	translation	differences	27,119	52,626
Total	comprehensive	(loss)/income	for	the	year	(272,263)	285,672
Attributable	to:
Owners	of	the	Company	(352,544)	229,789
Non-controlling	interests	80,281	55,883
(272,263)	285,672
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CONSOLIDATED BALANCE SHEET Asat31December2023

2023	2022
Note	RMB’000	RMB’000
ASSETS
Non-current	assets
Freehold	land	109,393	188,492
Property,	plant	and	equipment	8,493,748	9,606,778
Investment	properties	382,700	268,891
Right-of-use	assets	1,264,074	1,581,210
Intangible	assets	61,756	65,417
Long-term	receivables	—	146,000
Investments	accounted	for	using	the	equity	method	379,038	360,040
Deferred	income	tax	assets	397,104	305,617
Financial	assets	at	fair	value	through	profit	or	loss	15,903	—
11,103,716	12,522,445
Current	assets
Inventories	9	5,244,583	7,590,105
Properties	under	development	415,549	340,796
Trade	and	bills	receivables	10	1,571,477	1,363,146
Financial	assets	at	fair	value	through	other
comprehensive	income	11	336,761	380,615
Prepayments,	deposits	and	other	receivables	1,826,291	1,274,771
Derivative	financial	instruments	14	84,792	99,353
Pledged	bank	deposits	66,208	111,647
Cash	and	cash	equivalents	2,161,795	2,468,421
11,707,456 13,628,854 Total assets 22,811,172 26,151,299
EQUITY
Equity	attributable	to	owners	of	the	Company
Share	capital:	nominal	value	96,958	96,958
Share	premium	462,059	462,059
Other	reserves	1,054,138	999,848
Retained	earnings	7,535,924	7,942,758
9,149,079 9,501,623 Non-controlling interests 606,279 599,853
Total	equity	9,755,358	10,101,476
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2023	2022
Note	RMB’000	RMB’000
LIABILITIES
Non-current	liabilities

Borrowings	3,577,553	3,388,214
Lease	liabilities	162,270	258,695
Deferred	income	tax	liabilities	198,093	236,030
3,937,916	3,882,939
Current	liabilities
Trade	and	bills	payables	12	868,848	4,597,463
Supply	chain	financing	13	2,495,882	549,041
Contract	liabilities	481,177	659,458
Accruals	and	other	payables	849,954	884,143
Current	income	tax	liabilities	222,293	123,880
Borrowings	4,145,651	5,155,158
Derivative	financial	instruments	14	7,055	142,054
Lease	liabilities	47,038	55,687
9,117,898 12,166,884 Total liabilities 13,055,814 16,049,823 Total equity and liabilities 22,811,172 26,151,299
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NOTES：
1.	GENERAL	INFORMATION
Texhong International Group Limited (the “Company”) and its subsidiaries (together, the “Group”) are principally engaged in the manufacturing and sales of yarns, grey fabrics, non-woven fabrics and garment fabrics.
The Company was incorporated in the Cayman Islands on 12 July 2004 as an exempted company with limited liability under the Companies Law of Cayman Islands. The address of its registered office is Cricket Square, Hutchins Drive, PO Box 2681, Grand Cayman, KY1-1111, Cayman Islands.
The Company’s shares have been listed on the Main Board of The Stock Exchange of Hong Kong Limited since 9 December 2004.
The annual results set out in this announcement do not constitute the Group’s consolidated financial statements for the year ended 31 December 2023 but are extracted from those financial statements.
These consolidated financial statements are presented in Chinese Renminbi (“RMB”), unless otherwise stated. These consolidated financial statements have been approved and authorised for issue by the Board of Directors of the Company on 25 March 2024.
The principal accounting policies applied in the preparation of these consolidated financial statements are set out below. These policies have been consistently applied to all the years presented, unless otherwise stated.
The consolidated financial statements of the Company have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (“HKFRSs”) as issued by the Hong Kong Institute of Certified Public Accountants and have been properly prepared in compliance with the disclosure requirements of the Hong Kong Companies Ordinance.
HKFRSs	comprise	the	following	authoritative	literature:
•	Hong	Kong	Financial	Reporting	Standards
•	Hong	Kong	Accounting	Standards
•	Interpretations	developed	by	the	Hong	Kong	Institute	of	Certified	Public	Accountants.
The consolidated financial statements have been prepared under the historical cost convention, as modified by the revaluation of buildings, financial assets and financial liabilities (including derivative instruments) at fair value through profit or loss (“FVPL”), financial assets at fair value through other comprehensive income (“FVOCI”), which are carried at fair value.
The preparation of financial statements in conformity with HKFRSs requires the use of certain critical accounting estimates. It also requires management to exercise its judgement in the process of applying the Group’s accounting policies.
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Changes	in	accounting	policies	and	disclosures
(a)	NewstandardandamendmentstoHKFRSsadoptedbytheGroupin2023
A number of new standard and amendments to existing standards became applicable for the current reporting period. These amendments to existing standards did not give rise to any significant impact on the Group’s financial statements. These amendments are set out below:
Definition	of	Accounting	Estimates—Amendments	to	HKAS	8
Deferred Tax Related to Assets and Liabilities Arising from a Single Transaction — Amendments to HKAS 12
Disclosure of Accounting Policies — Amendments to HKAS 1 and HKFRS Practice Statement 2
Insurance	Contracts—HKFRS	17
International	Tax	Reform—Pillar	Two	Model	Rules—Amendments	to	HKAS	12
(b)	ThefollowingnewstandardandamendmentstoHKFRSshavebeenissuedbutarenoteffectivefor
thefinancialyearbeginningon 1 January2023andhavenotbeenearlyadoptedbytheGroup:
Amendments to HKAS 1 ‘Classification of Liabilities as Current or Non-current’, effective for annual periods beginning on or after 1 January 2024.
Amendments to HKAS 1 ‘Non-current Liabilities with Covenants’, effective for annual periods beginning on or after 1 January 2024.
Amendments to HKFRS 16 ‘Lease Liability in a Sale and Leaseback’, effective for annual periods beginning on or after 1 January 2024.
Amendments to HKAS 7 and HKFRS 7 ‘Supplier Finance Arrangements’, effective for annual periods beginning on or after 1 January 2024.
Hong Kong Interpretation 5 (Revised) ‘Presentation of Financial Statements—Classification by the Borrower of a Term Loan that Contains a Repayment on Demand Clause’, effective for annual periods beginning on or after 1 January 2024.
Amendments to HKAS 21 ‘Lack of Exchangeability’, effective for annual periods beginning on or after 1 January 2025.
Amendments to HKFRS 10 and HKAS 28 ‘Sale or Contribution of Assets Between an Investor and Its Associate or Joint Venture’. The effective date is to be determined.
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(c)	ChangeinaccountingpolicyonoffsettingarrangementinlongservicepaymentschemeinHongKong
In June 2022, the Hong Kong Government enacted the Employment and Retirement Schemes Legislation (Offsetting Arrangement) (Amendment) Ordinance 2022 (the “Amendment Ordinance”) which will be effective from 1 May 2025 (the “Transition Date”). Under the Amendment Ordinance, any accrued benefits attributable to the employer’s mandatory contributions under mandatory provident fund scheme (“MPF Benefits”) of an entity would no longer be eligible to offset against its obligations on long service payment (“LSP”) for the portion of the LSP accrued on or after the Transition Date. There is also a change in the calculation basis of last monthly wages for the portion of the LSP accrued before the Transition Date.
Prior to 1 January 2023, the Group applied practical expedient in HKAS 19 paragraph 93(b) (the “practical expedient”) to account for the offsetable MPF Benefits as deemed employee contributions to reduce the current service costs in the period in which the related services were rendered.
In July 2023, the HKICPA published “Accounting implications of the abolition of the MPF-LSP offsetting mechanism in Hong Kong” (the “Guidance”) which provides clarified and detailed guidance on the accounting considerations relating to the abolition of the offsetting mechanism. The Guidance clarified that following the enactment of the Amendment Ordinance, LSP is no longer a“simple type of contributory plans” to which the practical expedient had been intended to apply.
By following the Guidance, the Group has therefore changed its accounting policy and ceased to apply the practical expedient and reattribute the deemed employee contributions on a straight-line basis from the date when services by employees first lead to their benefits in terms of the LSP legislation in accordance with HKAS 19 paragraph 93(a). The cumulative effect of recognising these adjustments as of 31 December 2022 or for the year ended was not material and hence no adjustment was made to the beginning retained earnings, or another component of equity.
2.	REVENUE	AND	SEGMENT	INFORMATION
(a) 	Description of segments and principal activities
The chief operating decision-maker has been identified as the Committee of Executive Directors of the Company. Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-maker. The Committee of Executive Directors reviews the Group’s internal reporting in order to assess performance and allocate resources. Management has determined the operating segments based on these reports.
The Committee of Executive Directors considers the business from both a product and geographical perspective. From a product perspective, management assesses the performance from sales of yarns, grey fabrics, non-woven fabrics and garment fabrics as well as garments.
China now includes Mainland China, Hong Kong and Macao. Southeast Asia now includes Vietnam and Cambodia. Americas now includes United States, Mexico, Nicaragua and Honduras.
The revenues from external customers in Asia and Americas accounted for 92.9% and 6.8% (2022: 89.9% and 9.5%) of the Group’s total revenue respectively.
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The Committee of Executive Directors assesses the performance of the operating segments based on revenue and operating profit.
(b) 	Segment profit or loss
The	segment	information	for	the	year	ended	31	December	2023	is	as	follows:

Year ended 31 December 2023
Yarns	Garment fabrics and Garments	Grey fabrics	Non-woven fabrics	Others	Total

Southeast
China	Asia	Americas	Others	China

Southeast
Asia	Americas	China

Southeast
Asia	China

Southeast
Asia	China

Southeast
Asia

RMB’000	RMB’000	RMB’000	RMB’000	RMB’000	RMB’000	RMB’000	RMB’000	RMB’000	RMB’000	RMB’000	RMB’000	RMB’000	RMB’000
Total revenue	21,879,282	6,526,924	281,788	379,517	2,767,929	1,155,679	925,581	596,299	418,721	53,985	79,462	190,072	109,180	35,364,419
Inter-segment revenue	(5,525,556)	(4,985,364)	(198,011)	(2,483)	(88,036)	(964,853)	(260,567)	(65,122)	(418,241)	—	(63,465)	—	(67,404) (12,639,102)

Revenue (from external
customers)	16,353,726	1,541,560	83,777	377,034	2,679,893	190,826	665,014	531,177	480	53,985	15,997	190,072	41,776	22,725,317

Timing of revenue
recognition
—At a point in time	16,353,726	1,541,560	83,777	377,034	2,679,893	190,826	665,014	531,177	480	53,985	15,997	190,072	41,776	22,725,317

Segment results	487,410	(591,497)	(62,423)	(48,528)	476,749	(19,049)	25,590	(7,871)	1,057	(10,013)	(39,568)	8,154	12,698	232,709
Una located profit	157,109

Operating profit	389,818
Finance income	98,358
Finance costs	(615,950)
Share of losses of investments accounted for using the equity
method (2,414) Income tax expense (169,194)

Loss for the period	(299,382)

Depreciation and
amortisation	(453,412)	(328,801)	(67,092)	(19,583)	(108,402)	(61,889)	(40,934)	(10,178)	(22,478)	—	(30,628)	(67)	(10,155)	(1,153,619)
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The	segment	information	for	the	year	ended	31	December	2022	is	as	follows:

Year ended 31 December 2022
Yarns	Garment fabrics and Garments	Grey fabrics	Non-woven fabrics	Total

Southeast
China	Asia	Americas	Others	China

Southeast
Asia	Americas	China

Southeast
Asia	China

Southeast
Asia

RMB’000	RMB’000	RMB’000	RMB’000	RMB’000	RMB’000	RMB’000	RMB’000	RMB’000	RMB’000	RMB’000	RMB’000
Total revenue	25,160,952	8,268,556	239,632	469,647	3,985,993	1,165,346	1,365,820	797,831	523,424	39,469	95,987	42,112,657
Inter-segment revenue	(8,566,668)	(6,998,754)	(210,178)	—	(527,280)	(1,060,308)	(277,449)	(69,872)	(523,403)	—	(73,391)	(18,307,303)

Revenue (from external
customers)	16,594,284	1,269,802	29,454	469,647	3,458,713	105,038	1,088,371	727,959	21	39,469	22,596	23,805,354

Timing of revenue recognition
—At a point in time	16,594,284	1,269,802	29,454	469,647	3,458,713	105,038	1,088,371	727,959	21	39,469	22,596	23,805,354

Segment results	210,057	248,397	(42,021)	46,000	185,915	(12,855)	(411)	15,587	3,857	(840)	(71,904)	581,782
Una located profit	20,079

Operating profit	601,861
Finance income	37,743
Finance costs	(504,604)
Share of profits of
investments accounted for
using the equity method	36,159
Income tax credit	30,027

Profit for the period	201,186

Depreciation and
amortisation	(407,538)	(323,725)	(45,910)	(18,114)	(94,090)	(41,603)	(34,083)	(10,230)	(23,080)	—	(30,677)	(1,029,050)
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